
EFCO 
NORDIC ENVIROtJMENi RNAN~ CO~RA710N 

To: Chernihiv City Council KoMy: ilepxiriscbka Micbka paAa 

Address: 7, Mahistratska street, Chernihiv, ARpec: Yxpaixa, 14000, M. LIepxiriB, Byn. 
14000, Ukraine MaricTpaTcbxa, 7 

Helsinki, 28 October 2019 I'enbcixxi, 28 ~osTxx 2019 

Dear Sirs, 

We are pleased to inform you that NEFCO has 
approved a loan under the NEFCO Investment 
Fund and a grant under the Neighborhood 
Investment Platform (NIP) under the following 
conditions: 

TERM SHEET 

IIIaxoBxi IIaxose, 

Mx paAi nosiAoMHTH, ruo HE~KO saTsepAHna 
xpeAHT B paMxaac IxBecTHuiHxoro ~oxAy 
HE~KO Ta rpaxT s paMxax IxBecTKuiKxoi 
nnaTc~opMK cyciAcTBa (NIP) xa xacTynxHx 
yMOBax: 

IIPOII03I~II~ISI II~O~O YMOB 
~IHAHCYBAHHSI 

Project number: NIP 4/19 HoMep npoexTy: NIP 4/19 

Lender: Nordic Environment Finance KpeAHTop: IIiBxi~xa Exonori~xa ~ixaxcoBa 
Corporation (NEFCO) KopnopauiA (HEcI~KO) 

Borrower: Chernihiv City Council II03I3LIaJIbHI3K : LIepH1I'1BCbKa M1CbK1 p~S 

Purpose: To co-finance (in addition to McTa: HaAaTH cniBc~ixaxcyBaxxA 
Borrower's own funding and (AoAaTxoso Ao BnacxHx KOLLiT1B 

grant funds to be provided II03I3LIaJIbHI3K1 Ta rpaxTosxx 
through NIP) investments in KOILiT1B, AKl H2AaIOTbCSI ~epes 
environmental protection and NIP) ixBecTHuiH s 
energy efficiency measures in npHpoAooxopoxxi Ta 
municipal water supply and exeproec~exTKBxi saxoAH xa 
waste water system of the MyH1L~I3IIaJIbHI3X o6'EKT1X 
BO1TOWeT. BOj~OIIOCTaLIaHHSi Ta KaHaJI132L~11 

~03I3LIaJIbHI3Ka. 

Loan Amount: Up to EUR 1,500,000 CyMa xpeAKTy: J~o 1 500 000 eBpo 

Investment Up to EUR 300,000 (or up to IxBecTHuiHxHH ~0 300 000 expo (a6o Ao 20 
Grant: 20 % of the Loan Amount). rpaxT: BiA CyMK xpe,~HTy). 
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Currency: The Loan Amount and the 
Grant Amount shall be 
denominated in Euro. 

Local Not less than 10% from total 
Contribution: estimated investment. 

Maturity: Up to 10 years from the 
signing of the loan 
agreement. 

Interest Rate: Fixed interest of 6% p.a. 

Ban~oTa: CyMa KpeAHTy Ta CyMa I'paxTy 
MaioTb 6y~rH aHpa~exi y expo. 

MicueBe He Mexui xi~x 10% BiA saranbxoi 
cnisc~ixaxcyaax nepeA6a~exoi BapTocTi npoexTy. 
HA: 

TepMix ~O 1 ~ pOK1B 3 MOMeHT~' 

norauiexxx: niAnxcaxxA xpeAHTxoro 
AoroBopy. 

BiAcoTxoBa ~1KCOBaHIII3 B1~jCOTOK E)% p1~3HI3X. 

cTaBxa: 

Default Interest: For late payment 8 % p.a. over BiAcoTox sa 8% pi~xHx sa npocTpo~exxA 
the Interest Rate. npocTpo~exxx: noxa,~ BiAcoTxoBy cTaBxy. 

Payment Dates: Semi-annual, dates to be ~aTH I.I~oniBpoxy, AaTx 6yAyTb 
agreed. noBepxexxA ysroAxcexi. 

xpeAHTy: 

Fees: Front-end Fee of 1.0% of the KOM1C11: KOM1C1I3H1 sa Opraxisaui~o 1.0% 
Loan Amount payable before siA CyMH KpeAH~ry, ruo 
the first disbursement. cnna~yFOTbcA nepeA nepuioFo 
Commitment Fee of 0.5% p. a. BHnnaTo~o. KoMiciKxi sa 
(calculated on the 3o6oB'xsaxxA 0.5% piuxux 
undisbursed Loan Amount) (xapaxoByEOTbcx xa 
payable semi-annually in xeBHxopKCTaxy CyMy KpeRHTy), 
arrears on Payment Dates. ruo cnna~yFOTbcx u~oniBpi~xo y 

~aTH IIosepxexxx KpeAxTy. 

Disbursement: To take place in accordance BHnnaTa IIoBHxxa aiAnoBiAaTH 
with an agreed disbursement xpeAHTy: noroAxcexoMy rpac~ixy sKn.naTH 
plan and subject to fulfilment Kj~ejjYITy Ta 3a yMOBI3 BI3KOHaHHSI 

of the conditions precedent to nonepeAxix yMoa, u.~o 6yAyTb 
be defined in the loan BHsxa~exi y xpeAHTxoMy 
agreement, for the financing Aorosopi, Anx onnaTH 
of eligible project costs. npHHxATxHx npoexTxHx aHTpaT. 

Repayment: In semi-annual equal IIosepxexxx P1BHI3MI3 IT~OII1Bp1LIHI~IMI3 

instalments starting on the xpeAHTy: nnaTe~aMK, u~o IIOT3I3H1IOTbCSI y 
first Payment Date, i.e. 30 nepiuy J~aTy IIoBepxexxx 
months from signing of the KpeAKTy, i.e. 30 MicAuis nicnsi 
loan agreement (grace niAnKcaxxx xpeAHTxoro 
period). AoroBopy (ninbroBHH nepioA). 
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Grace Period Up to 30 months from signing IIinbroBHH Ao 30 Micxuis BiA AaTH 
(repayment of of the loan agreement. IIepioA niAnHcaxxA xpeAHTxoro 
principal): (norauiexxA AoroBopy. 

OCHOBHOI C~II3~: 

Prepayment: On any Payment Date, but J~ocTpoxoBe Y 6yAb-Rxy J~aTy IIoaepxexxR 
earliest 2 years from the first nosepxexxx: KpeAHTy, ane xe paxiiue xixc 2 
disbursement, against a poxes 3 AaTH nepuioi BHnnaTH, si 
prepayment fee of 2%, cnnaTo~o 2% xoMicii 3a 
calculated flat on the prepaid AocTpoxoBe nosepxexxA, u~o 
amount. pospaxoByeTbcA piBxo is 

AocTpoxoBo cnna~yBaxoi cyMH. 

Availability: 30 months from the signing of ~OCTyIIH1CTb 30 MicRuiB BiA niAnKcax~ 
the loan agreement, but first xoruTis: xpeAHTxoro AoroBopy, ane nepuia 
disbursement to be made at BHnnaTa nosHxxa 6y~rK sAiKcxexa 
the latest 12 months after xe nisxiiue xis ~epes 12 MicxuiB 
signing. nicnsl niAnHcaxxx. 

Covenants : To be agreed, incl. no default 3o6os'xsaxxA: IIiAnAra~oTb ysroAxcexx~o, 
in relation to payments to any Bxn~o~aEo~K B1J~C~'TH1CTb 

other creditors and npocTpo~exHx nnaTexciB nepeA 
requirements in relation to the Gyj~b-SIKFiM 1HIIII3M Kpe,i[I3TOp1M Ta 

total S1Ze of the BO1TOWeI''S BI3MOTI3, IIOB'SI3aH1 13 31TaJIbHI3M 

C~ebtS. j~03M1]~OM 60pT1B ~03I3LISJIbHI3Ka. 

Governing Law Swedish law and arbitration Peryn~oEo~e LIIBeAcbxe saxoxoRascTso Ta 
and Dispute according to the Rules of the saxoxoAaBCTso ap6iTpaxc siAnosiAxo Ao IIpasHn 
Resolution: Arbitration Institute of the Ta BHpiuiexxx Ap6iTpaxcxoro IHCTI3TyTy 

Stockholm Chamber of CIIOp1B: CTOKTOJIbMCbK01 Toprosoi 
COri11T1eTCe. IIaJIaTI3. 

Reporting: Annual environmental and 3B1TH1CTb: II~Op1LIH1 exonori~xa Ta 
semi-annual financial iuonispi~xa c~ixaxcoBa 3B1TH1CTb 

reporting in compliance with y BiAnoBiAxocTi Ao BHMor 
NEFCO's requirements. HE~KO. 

Technical Review of the design 
Assistance: documentation, PIU support, 

Corporate Development 
Programme. 

The financing is subject to the availability of grant 
financing from NIP and the Borrower's provision 
of all and any documentation and information, 
which NEFCO reasonably might request, being to 
the satisfaction of NEFCO, including integrity due 

Texxi~xa IIepernsiA npoexTxoi 
AonoMora: AoxyMexTauii, niATpHMxa I'PIZ, 

IIporpaMa xopnopaTHBxoro 
p03BF3TKy. 

~1H1HCyBaHHSI B IfO~[aJIbILiOMy 3aJIe)ICI3Tb B1,Z~ 

OTpI3MaHHSI rpaxTosoro (p1H1HC~'BaHHSI siA NIP Ta 
xa,~axxx II03I3LIaJIbHIIKOM Bciei Ta/a6o Gy,i[b-SIKOI 

ixiuoi AoxyMexTauii i ixc~opMauii, xxy HE~KO y 
p03yMHI3X Mexcax Mope sanpocHTH, i Axa 6yAe 
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diligence review and a legal opinion issued by a 3~OBOJIbHSITI3 HE~KO, sxn~o~a~o~K OIj1HKy 

local law firm acceptable to NEFCO. nopAAxocTi Ta ~opKAH~xHH BHcxoBox, axAaxHH 
M1CI[eB0~0 IOpI3,i~I3LIH0~0 KOMIIaH1EE0, IIpI3I3HSITH0I0 ,i[JISI 

HE~KO. 

The terms and conditions set forth above shall not 
be considered as a commitment on the part of 
NEFCO and cannot create a basis for any claim 
against NEFCO. The potential transaction is 
subject to satisfactory appraisal by, and loan 
documentation acceptable to NEFCO. 

This Term Sheet is valid until 31 March 2020, 
unless NEFCO agrees to extend the validity. 

We hope that the above terms and conditions are 
agreeable to you, and are looking forward to 
receiving your confirmation hereof in writing (by 
e-mail to Bia Saarinen to address 
bia.saarinen(a~nefco.fi). Only subsequent thereto, 
we will start drafting the loan agreement. 

BHu~esraAaxi TepMixH Ta yMoaH xe MO)ICyTb 

Bsa~aTxcA so6oB'Asax~M si cTopa~H HE~KO i xe 
MOXCyTb CTBOpI0B2TA niAcTaBy Anse 6yAb-Axoro 
ocxapxcexxA npoTK HE~KQ. I~oErexuiHxa BHnnaTa 
Kpe,I~I3Ty B IIOJ~aJIbILiOMy 31JIe)ICI3Tb B1J~ 32,LjOB1JIbHOTO 

BTrICHOBKy 1 Kpe,i~I3TH01 ,Z[OKyN1eHTaI~11, IIpI3I3HSITH01 AJISI 

HE~KO. 

~aHa IIpOII03I3Lj1SI II[OJ~O YMOB ~1H1HCyB1HHSI  AiKcxa 
Ao 31 6epesxA 2020 poxy, Axujo HE~KO xe 
IIOTO,IjI3TbCSI IIO,AOB)ICI3TII J~1Ty AIIICHOCTI. 

MI3 CIIO,i~1B1EMOCb, ILO BI3II~e3I'~1H1 yMOBI3 Tc1 

nopstAox E IIpI3I3HSITHI3MI3 Anst Bac, i o~ixyeMo 
oTpHMaTH Bauie niATBepA~xexxA iuo.uo xKx s 
III3CbMOBOMy BI3I'JISIJ~1 ~eJIeKTpOHHOFO lIOLiITOIO H1 

aApecy Fia Caapixex bia.saarinen(a~nefco.fi). IIicnsi 
IjbOTO MK 3M0)ICeMO IIOT-I1TI3 II1J~I'OTOBKy Kpe,T~I3THOT0 

AoroBopy. 

This Term Sheet shall be governed by the laws of ~axa IIponosxuiA ruoAo YMOB ~ixaxcysaxxA 
Sweden. peryn~oeTbcA saxoxoAaBCTsoM LLIseuii. 

This Term Sheet has been executed in both the 
English language and the Ukrainian language. In 
case of any discrepancies between the English and 
the Ukrainian version, the English version shall 
prevail. 

The validity of the above conditions shall expire if 
a loan agreement has not been entered into by 31 
August 2020. 

~axa IIponosxuiA u~oAo YMOB ~ixaxcyaaxxA 
niAnxcaxa axrniKcbxo~o x yKpalHCbKOEO MOBIMI3. Y 

p131 p0361)ICHOCTI M1xC 1HTJIOMOBHOIO I3 

yKpa1HOMOBHOIO BepcixMH, aHTJIOMOBHa sepcix Mae 
nepeBaxcxy cHny. 

BHu~esasxa~exi yMOBH BTpa~a~oTb cHny y pasi 
xeyicnaAexxA xpeAHTxoro AoroBopy Ao 31 cepnxa 
2020 poxy. 
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Yours sincerely, 3 nosaroFo, 

NORDIC ENVIRONMENT FINANCE CORPORATION 
IIIBHI~IHA EKOJIOI'I~IHA ~IHAHCOBA KOPIIOPAI~ISI (HEcI~KO) 

---_.. . 

~ ~ 
~~, 

~. 
~-, ., . 
N; 

Trond Moe / TpoxA Moe i G~ , ~ 1W'~ ~ and Beitnes / AMyxA beHTxec 
Managing Director / Kepy~ou~,~~. ec~~p~~ ~ ~nior Investment Mana er / CTa ruHH ,~ g P 

~'~,~ ~`~,` BecTHuiHxxH MexeAxcep 

Hereby we accept the terms above 
~axHM niAnHcoM MH niATBepAxcyeMo aHu~exaseAexi yMoaH 

Vladyslav Anatoliiovych Atroshenko, the Mayor of Chernihiv City / 
ATpoiuexxo BnaAHcnas AxaToniHOBH~, LIepxiriBcbxHH MicbxHH ronosa 




