N)EFCO

NORDIC ENVIRONMENT ANANCE CORPORATION

To: Chernihiv City Council

Address: 7, Mabhistratska street, Chernihiv,
14000, Ukraine

Helsinki, 28 October 2019

Dear Sirs,

We are pleased to inform you that NEFCO has
approved a loan under the NEFCO Investment
Fund and a grant under the Neighborhood
Investment Platform (NIP) under the following

conditions:

TERM SHEET

Project number:

Lender:

Borrower:

Purpose:

Loan Amount:

Investment
Grant:

NIP 4/19

Nordic Environment Finance
Corporation (NEFCO)

Chernihiv City Council

To co-finance (in addition to
Borrower’s own funding and
grant funds to be provided
through NIP) investments in
environmental protection and
energy efficiency measures in
municipal water supply and
waste water system of the
Borrower.

Up to EUR 1,500,000

Up to EUR 300,000 (or up to
20 % of the Loan Amount).

Komy: Yepniriscbka MicbKa pajga

Anpec: VYkpaina,

14000, M. UYepHiri, BYI.

Marictparceka, 7

I'enbcinki, 28 xotHsa 2019

IIManosHi [TaHoBe,

Mu pani noimomutu, mo HEDKO 3ateepauna
KkpenuT B pamkax [aBectunifinoro @onagy
HE®KO Tta rpant B pamkax I[aBectuniftnoi
miatgpopmu cycigctea (NIP) Ha HacTymHHX

yMOBax:

MPOIIO3UIIISI HIOJI0 YMOB
®IHAHCYBAHHS

Howmep npoexTy:

Kpenurop:

[To3znyaapHUK :

MerTa:

Cyma xpenury:

luBecTHITHMII
TpaHT:

NIP 4/19

IliBuiuna Exonoriuna ®@inancosa
Kopmnoparis (HE®KO)

UepHiriBcbka Michbka paaa

Hagatu ciiBiHaHCYBaHHSA
(TomaTKoBO A0 BJIACHHX KOIITIiB
[o3uyanpHHKAa Ta TPAHTOBHX
KOIUTiB, $Ki HAJalOThCA depes

NIP) iHBECTHIIIH B
MIPUPOTOOXOPOHHI Ta
eHeproeeKTHBHI  3aX0AM  Ha
MYHIIUNAIbHAX 06’eKxTax

BOIOHOCTAYAHHS Ta KaHaji3all
ITosnyansuuka.

Ho 1 500 000 eBpo

Ho 300 000 eBpo (abo mo 20 %
Bix Cymu Kpeaury).



Currency:

Local

Contribution:

Maturity:

Interest Rate:

Default Interest:

Payment Dates:

Fees:

Disbursement:

Repayment:

Nerco

NORDIC ENVIRONMENT RNANCE CORPORATION

The Loan Amount and the
Grant Amount shall be
denominated in Euro.

Not less than 10% from total
estimated investment.

Up to 10 years from the
signing of the loan
agreement.

Fixed interest of 6% p.a.

For late payment 8 % p.a. over
the Interest Rate.

Semi-annual, dates to be

agreed.

Front-end Fee of 1.0% of the
Loan Amount payable before

the  first  disbursement.
Commitment Fee of 0.5% p.a.
(calculated on the

undisbursed Loan Amount)
payable semi-annually in
arrears on Payment Dates.

To take place in accordance
with an agreed disbursement
plan and subject to fulfilment
of the conditions precedent to
be defined in the loan
agreement, for the financing
of eligible project costs.

In semi-annual equal
instalments starting on the
first Payment Date, ie. 30
months from signing of the
loan  agreement  (grace
period).

Barora:

Micuese

cmiBiHaHCYBaH

HSL:
TepMmin

moralmcHHA:

Bigcorkosa
CTaBKa:

Bincorox 3a
IPOCTPOYCHHS

Jatu
[IOBEPHEHHS

KpEIOuTy:

Kowmicii:

Bumiata
KpeauTy:

[ToBepHEHHA
KpeauTy:

Cyma Kpenuty ta Cyma ['panty
MaroTh OyTH BHPaXEHi y €BPO.

He menm wix 10% Bix 3aramsHOi
nepenbavyeHoi BApTOCTI IPOEKTY.

Jo 10 pokiB 3 MOMEHTY
i AACaHHS KpEeIUTHOIO
JIOTOBOPY.

dixcoBaHmit BiIcOTOK 6% piUHUX.

8% piuHHX 3a IPOCTPOYCHHS
moHaJ BiCOTKOBY CTaBKY.

JaTH OyayTh

[HomiBpoky,
Y3TOJ/IKEHi.

Kowmiciiini 3a Opranizanito 1.0%

Binx Cymm  Kpemury, o
CIUTAYYIOTBCS Hepex  IEpUIOI0
BHIUIATOIO. Kowmiciiini 3a
3060B’s3anHs 0.5%  piunux
(HapaxOBYIOTHCS Ha

HeBukopuctany Cymy Kpemurty),
0 CIUTAYYIOTHCS MIOMIBPIYHO Y
Hatu [ToBepuenns Kpenury.

[loBunHa BIJIIOBiaTH
IIOro/keHoMy Trpadiky BHILIATH
KpEIUTy Ta 32 YMOBH BHKOHAHHS
HOIepeIHiX yMOB, W0 OyAyThb
BH3HAYEHI1 y KpEeIUTHOMY
JIOTOBOPI, JUIst OIUIaTH
IPUAHATHUX POEKTHUX BUTPAT.

PiBanMu IOMiBPIYHUMH
IUIaTeXaMH, 10 IOYUHAIOTECH Y
HepImy Haty [loBepHeHHA
Kpenuty, ie. 30 micamiB micus
HimcanHsa KpEeIUTHOTO

JIOTOBOPY (IIUIBrOBHIA TIEPION).



Grace Period
(repayment of
principal):

Prepayment:

Availability:

Covenants :

Governing Law
and Dispute
Resolution:

Reporting:

Technical
Assistance:

MEFCO

NORDIC ENVIRONMENT ANANCE CORPORATION

Up to 30 months from signing
of the loan agreement.

On any Payment Date, but
earliest 2 years from the first
disbursement, against a
prepayment fee of 2%,
calculated flat on the prepaid
amount.

30 months from the signing of
the loan agreement, but first
disbursement to be made at
the latest 12 months after
signing.

To be agreed, incl. no default
in relation to payments to any
other creditors and
requirements in relation to the
total size of the Borrower’s
debts.

Swedish law and arbitration
according to the Rules of the
Arbitration Institute of the

Stockholm  Chamber  of
Commerce.

Annual environmental and
semi-annual financial

reporting in compliance with
NEFCO’s requirements.

Review of the design
documentation, PIU support,
Corporate Development
Programme.

The financing is subject to the availability of grant
financing from NIP and the Borrower’s provision
of all and any documentation and information,
which NEFCO reasonably might request, being to
the satisfaction of NEFCO, including integrity due

[TinsroBuit
[epion
(moraimeHHs

OCHOBHOI CYMH):

Hoctpokose
MTOBEPHEHHS:

JocTynHicTb
KOIIITIB:

30008’ s13aHHA:

Perynroroue
3aKOHOJaBCTBO
ta Bupimenns
CITIOpiB:

3BIiTHICTE:

Texniuna
Jlomomora:

dinaHCyBaHHSA

Jo 30 wicsuis Bix  gaTk
mimcanHsa KpEeJAUTHOIO
JIOTOBOPY.

VYV Oymp-axy [aty IloBepreHHs
Kpemuty, ame He paHime HiX 2
POKM 3 JaTH MepIIoi BUILIATH, 3i

cwiatoro 2%  komicii 3a
JOCTPOKOBE  TOBEPHEHHS, IO
PO3pPaxOBYETHCSA piBHO i3

JIOCTPOKOBO CILIa4yBaHOI CYMH.

30 MicqmiBs Big MANHCAHHSA
KPETUTHOrO JOrOBOPY, aje mepiia
BHIIJIaTa TIOBHUHHA OyTH 3/iiiCHeHA
He mi3Hime Hix dyepe3 12 Micsuis
IICJIS IiIITHCAHHS.

[ligaraoTh Y3roDKEHHIO,
BKJIFOYAIOYH BiZICyTHICTb
IPOCTPOYEHHX IUIATEXIB Iepen
OyIb-KMM IHIIMM KpeauTopam Ta
BHMOTH, TIOB’S3aHi i3 3arajJbHUM
po3mipom 6opris [To3nyanbHEKA.

IIIBencpke  3aKOHONABCTBO  Ta
apOiTpax BigmoBimHO 10 IIpaBmi
ApbOiTpaxxHoro Iscturyty
CTOKrosnbpMChKOL TOProBoi
HajaTy.

[I{opiuna €KOJIOTIYHA Ta
momiBpiyHa (iHaHCOBa 3BITHICTH
y  BIODOBIAHOCTI 1O  BHUMOT
HE®KO.

[epernsn IIPOEKTHOL
noxkymenTanii, miarpumka [PII,
[Iporpama KOPIOPaTHBHOTO
PO3BHUTKY.

BiJ

nojajblooMy  3aJICXKUTH

oTpuMaHHs rpaHToBoro ¢inancyBanns Big NIP Ta
HananHsa [losmyampHukoM Bciei Ta/abo Oyap-akoi
inmoi moxkymeHTtauii i iHdopmanii, sky HEDKO y
PO3YMHHX MeXax MOXe 3allpocuTH, 1 sKa Oyne



MEFCO

NORDIC ENVIRONMENT ANANCE CORPORATION

diligence review and a legal opinion issued by a
local law firm acceptable to NEFCO.

The terms and conditions set forth above shall not
be considered as a commitment on the part of
NEFCO and cannot create a basis for any claim
against NEFCO. The potential transaction is
subject to satisfactory appraisal by, and loan
documentation acceptable to NEFCO.

This Term Sheet is valid until 31 March 2020,
unless NEFCO agrees to extend the validity.

We hope that the above terms and conditions are
agreeable to you, and are looking forward to
receiving your confirmation hereof in writing (by
e-mail to Bia Saarinen to  address
bia.saarinen@nefco.fi). Only subsequent thereto,
we will start drafting the loan agreement.

This Term Sheet shall be governed by the laws of
Sweden.

This Term Sheet has been executed in both the
English language and the Ukrainian language. In
case of any discrepancies between the English and
the Ukrainian version, the English version shall
prevail.

The validity of the above conditions shall expire if
a loan agreement has not been entered into by 31
August 2020.

3amoBonpHATH HE®KO, Brmouaioun  OIiHKY
MOPSATHOCTI Ta IOPUAWYHUA BHCHOBOK, BHJIAHHUI
MICIIEBOIO IOPHIUYHOO KOMIIAHIE, IPUHHATHOIO IS
HE®KO.

Bumesragani TepMiHM Ta YMOBH HE MOXYTh
BBaXkaTUCH 3000B’s3aHHsAM 3i cropon HEDKO i e
MOXYTh CTBODIOBAaTH IJICTaBY MIA OyIb-IKOro
ockapxenHs: npotu HE®KQ. Iotenuiitna BummaTa
KPEOUTy B IMOAAIBIIOMY 3aJIE€XHThH BiJ 33J0BUIBHOTO
BUCHOBKY 1 KPEAMTHOI JOKYMEHTAIi1, MPUHHATHOI ISt
HE®KO.

Hana Ilpono3uris moao YmoB DiHaHCyBaHHS JilicHa
Zo 31 Oepe3ns 2020 poky, sxmo HE®KO He
IOTOJUTHCS IIOJJOBXUTH AaTy MiHCHOCTI.

Mu cnoxiBaeMoch, IO BHUIIE3rajaHi YMOBH Ta
HNOpANOK € HpuiHATHUMH [ig Bac, 1 ouikyemo
orpuMard Bame miATBEpIKEHHS  IMOJO0 HHUX B
OHCEMOBOMY BHIVIAAI (€1€KTPOHHOIO IOINTOIO Ha
anpecy bia Caapinen bia.saarinen@nefco.fi). ITicas
IIBOTO MH 3MOXKEMO IOYATH MiATOTOBKY KPEIUTHOTO
JIOTOBOPY.

Hana Ilpomosunis momo VYMoB DiHaHCyBaHHA
perymoeTbes 3akoHogaBcTBoM [1IBemii.

Hana Ilpomosumis moao VYmoB ®inaHcyBaHHA
HiAnmucaHa aHITIHCBKOIO ¥ YKpaiHCHKOIO MOBaMH. Y
pasi PO301KHOCTI MiX aHTJIOMOBHOIO  H
yKpalHOMOBHOIO BEPCisIMH, AHTJIOMOBHA BEpCii Mae
NIEPEBAXKHY CHITY.

Bumes3a3HaueHi yMOBH BTpavyamOTh CHIYy Y pasi
HEYKJIaZIeHHS KpeAMTHOro xoroopy no 31 cepmHs
2020 poxky.



MEFCO

NORDIC ENVIRONMENT ANANCE CORPORATION

Yours sincerely, 3 noBaroxo,

NORDIC ENVIRONMENT FINANCE CORPORATION
INIBHIYHA EKOJIOI'TYHA ®IHAHCOBA KOPIIOPAIIIS (HEd)KO)//
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Trond Moe / Tporx Moe ;" a B ~ \; N,r/nund Beitnes / AmMynn betitaec
Managing Director / Kepyloqﬂﬁ ;[k\npeKTUp / "’§en10r Investment Manager / Ctapumii
\ /$ /mBeCTHmHHHH MEHEKep
s by /

Hereby we accept the terms above
JlaHUM DiAMHACOM MU IiATBEPIXKYEMO BUIIICHABEICHI YMOBH

Vladyslav Anatoliiovych Atroshenko, the Mayor of Chernihiv City /
Atpomenko Biaaucnas AnatosiiioBud, YepHIriBCbKH# MiCHKHIf TOJIOBa






